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viAr iekos PRRESENT WALUE

| fa eRbesat e 0 . Pt PR % foaryes L J S ey b g TRTTISAEeIbReY L raiary B tAtTe W Ay biatpissiialier TGN AT Sy Ly Ry By fepeR fiRs e st Eesgtantiity 4 ey eene e ROyl MY AW, Qo | Marey
B ;WMm,,.vewéyv,*;r,«m%"mmr?ra_;w va‘:.uw.ﬁm.m_-; Svanal Al Pavay dneavd]l e malbora i WA=
CA CA LA L

include:
“Today”
“Immediately”
“Right away/right now”

Discount - \

D

*** Also, any problems dealing with loans and mortgages:( &1 !u | see
more of in Grade 12) also indicate that the Present Value formula-is't
used
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viAr iekos PRRESENT WALUE

period, where
Interest rate per year

r [ =

= N or - #of compounding periods per year

n = Jotal # of compounding periods
where n = yN or

n = # of years x # of compounding
periods per year

Interest or savings from a present value can be calculated by usi

Interest/Savings = Final amount — Present vallﬂil,-
orl=A-P CABILAN MATH ONLINE.COM
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~ how much does she need to invest today?
A= 5000 - 0.06
N P=A1+i)™" »
- 0.06/ 125 P =5000(1+0.005
= 0.005 Represent§ monthly P =5000(1 .OOS)Q
=N compounding | P =%3935.49 | :
- 1(812) Chantelle needs to invest $

today in order to have

years.
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(a) How much will the retailer be willing to accept today?

A= 1700 P=A(l+i)"
i=r/N P=1700(1+ 0.04)_6
=0.08/2% P= 1700(1.04)_6 o]

=0.04 Represents semi-

annualcompoundingl P=$1343.53 I

n=yN
= 3(2) The retailer will accept $1343:5
-6 pays for it today (this is a dis¢
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(b) How much interest is Jonas saving by paying for it right now?
I=A-P
I =1700-1343.53
| 1=9%356.47 |

Jonas will be saving $356.47 if he pays for
the computer right now.
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Flenon PRESENT WALUE
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