


KEY CONCEPTS

Some rental agreements include the cost of utilities
 Utilities are services such as water, electricity and heating

A tenant may be required to sign a lease from a landlord
 A tenant is someone who rents accomodations
 A lease is a written agreement that outlines the conditions and 
term of a property rental
 A landlord is a person or an organization that owns and rents 
properties to others

New renters may be required to pay deposits for rent and for utilities prior to 
moving in
 Often, renters must pay a rental deposit equal to two months rent - This is 
commonly called first and last months’ rent
 Utility providers require a deposit from new customers before the utility is 
connected



KEY CONCEPTS

There are two types of expenses

Fixed expenses
 regularly occurring expenses that are the same from one time 
period to the next
 generally unlikely to change over a time frame of a year
 do not depend on how much something is being used
 EXAMPLES: monthly rent, mortgage payments

Variable expenses
 Expenses that may change in frequency and/or amount from one 
time period to the next
 Usually depends on how much or how often something is used
 EXAMPLES: electricity, water (hydro), other utilities, food



EXAMPLE 1 An Apartment with Fixed Expenses

Gurpreet has found a one-bedroom apartment that costs 
$725 per month, utilities included.  A parking pass costs $45 
per month.  If he rents the apartment, Gurpreet will be 
required to sign a one-year lease.

(a) What is Gurpreet’s total rental cost per month, 
including the parking permit?

Total cost = 725 + 45
= $770

(b) How much will he pay over the term of the one-year 
lease?

Total cost = Payment amount x # of months
= 770 x 12
= $9240

The total rental cost per month is $770

The total rental cost per year is $9240



EXAMPLE 2 An Apartment with Fixed and Variable Expenses

Mei is in her third year of college and is a tenant in the basement apartment 
of a house.  Her rent is $525 per month plus utilities.  Every two months, she 
received an electricity bill that averages $130.  Every four months, she 
receives a water (hydro) bill for approximately $220.  Every month, she 
receives a cable television bill (not considered a utility) for $53.  She also 
spends $1.25 every day for her subway token.

Complete the table to determine Mei’s monthly expenses and her total 
expenses from the beginning of September to the end of April



EXAMPLE 2
An Apartment with 
Fixed and 
Variable 
Expenses

Complete the 
table to determine 
Mei’s monthly
expenses and her 
total expenses
from the beginning 
of September to 
the end of April

130 / 2
= $65

220 / 4
= $55

$53

1.25 x 31
= $38.75

$736.75 $5894

65 x 8
= $520

55 x 8
= $440

53 x 8 
= $424

38.75 x 8
= $310

8 months



EXAMPLE 3 Additional Costs Associated With Renting

Mohammed and Isla are moving into a townhouse.  Monthly rent is 
$875.  Their landlord wants them to pay first and last months’ rent
before moving in.  The local electricity provider requires a $200 deposit 
to set them up as customers.  The local natural gas provider requires a 
$150 deposit.  

How much will Mohammed and Isla be required to pay before they 
move into their townhouse?

Total payment = first and last months rent + additional deposits
= 1750 + 350
= $2100

First and last months’ rent
= 875 + 875
= $1750

Additional deposits
= 200 + 150
= $350

Mohammed and Isla will need to pay $2100 
before moving in
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